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 Happy F*cking Friday All!

Market On Close/Trade At Settlement 

 

So, as promised, a quick 101 on Market On Close (MOC) and Trade At Settlement (TAS). 

 

Firstly, they are both, in essence, the same thing. 

 

Traditionally MOC is the term used by Equity traders, and TAS is used in the

Energy/Commodity markets. 

 

They provide the trader with a way to be filled in their desired size (assuming they get filled) at

one particular price.  

 

That price, as it says in the name, is whatever the official closing/settlement is. 

 

How?  

 

Well, a few subtle differences are depending on the exchange and induvial market, so I will

give a basic overview. 

 

I will use the NYMEX WTI TAS contract as my example due to the fact it’s been in the

headlines recently and being an exchange-traded contract; you can all call it up to view
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yourselves(assuming you have Direct Market Access). 

 

So, as I just mentioned, the CME/NYMEX WTI TAS contract is exchange-traded, meaning if

you type in the code (for June that will be CLT20), you can pull up a pricing ladder and, if

desired, trade it yourself! 

 

Here’s what it will looks like…

What you see here is the June WTI TAS Contract from a couple of days ago, and as you can

see, we have 12,368 lots at 0 and 11,207 lots looking to pay -1 (and 107 lots last traded at 0 but

don’t worry about that). 

 

Say you came into the market and paid 0 for a 1 lot, which you can do in the example above,

you are in essence long a 1 lot of WTI at whatever the settlement price for that day is, when it

finally settles of course. 

 

You could buy those 0s at ANY part of the trading day before the settlement, and they would

sit there, dormant on your screen, no matter what happens throughout the day, it’s only at the

settlement (19:30BST) that they will convert to become a LONG futures position, and the price

of that position will be exactly as the settlement price because you PAID/BOUGHT a price of

0. 

 

Hopefully, you’re with me so far... 

 

For example: 

 

I decide at 12:30 I want to go long June WTI crude, but I don’t want to go long now, I want to

go long at the official futures price, so I buy the WTI TAS contract and pay 0 for it. 

 

Its now sat on my screen, not moving even while the underlying market, the June WTI, trades

away for the rest of the day. 

Now, it’s 19:30, I’m still long my little 1 lot of TAS, and the market officially settles at $15.01 

 

I am now the proud owner of 1 long June WTI Future at a price of $15.01 

 

It’s that simple. 

 



Here’s where it gets slightly more interesting... If you manage to buy -1 on the TAS, you are

purchasing a futures contract one cent/tick below the official settlement price. 

 

So using my previous example again, if I’d have paid -1 instead of 0 I would come 19:30BST,

be long a June WTI Futures contract at $15.00 (the settlement price of $15.01 minus 0.1). 

 

Get it? It’s that simple! 

 

Why? 

 

There are as many reasons to trade using MOC/TAS contracts as there for any type of trading,

but the more popular examples are: 

 

1. A physical trader/entity may have a massive purchasing contract with say a refinery or

something that requires daily hedging, now rather than take punts intraday on the market, it’s

far easier for them to simply carry out the required daily trade at an officially recognised

juncture of the trading day like the official closing price. 

 

2. Some contracts/funds etc. may have it stipulated in their mandates that the official closing

prices are used to conduct specific trading activity. 

 

3. An ETF may need to rebalance their holdings of an underlying product so that the exposure

and size of their AUM stay fixed at a specific ratio. (This is a prevalent scenario in equity

markets) 

 

That’s pretty much all there is to it – well, that’s enough to be getting on with anyway! 

 

The rise of the closing auction/trade at settlement market has been growing steadily for some

years with the pace certainly quickening recently in step with the vast amounts of money

piling into ETF space.



It can have it’s pitfalls though. 

 

Trading on TAS/MOC is exceptionally transparent, and you can see exactly what way people

are leaning on the close and in what size.  

 

This was one of (only one though) the reasons May WTI imploded last week. 

 

It seems (extremely likely it WAS) a Chinese investment vehicle was set up with the mandate

to roll its front-month crude holdings only in the last couple days of the contract’s existence...

But, more than that.. to roll them fully via the TAS contract where the shrewdies that operate

in that market can see exactly what’s going on. 

 

As David Sheppard reported in the FT 

 

A “crude oil treasure” product sold by Bank of China, ICBC’s rival, is reckoned to have left

investors with big losses when US oil prices turned negative last week. That product, which

tracked short-term oil prices, has since been suspended. Chinese news service Caixin has

reported that investors lost a total of $1.4bn on the instrument. 

 

BoC has faced outbursts of anger and criticism online, after leaving its retail customers

invested in the expiring West Texas Intermediate contract for May, which plunged almost by

$50 a barrel in a single day to settle in negative territory for the first time ever. 

 

Many investors will not only have lost all their money when the May WTI contract fell to zero,

but also accrued liabilities as it plummeted into negative territory. 

 

The record number of “trading at settlement” contracts that were executed on the day of last

Monday’s crash suggests that costly damage was inflicted on at least one large investment

product. 

 

These contracts are often used by managers of oil-linked financial products like ETFs, when

they must perform their regular so-called “roll” from one month to the next before futures

contracts expire. The TAS contracts can help to smooth out bumps during the monthly roll, but



the downside is that it locks investors into the settlement price on the day. 

 

More than 140,000 of these contracts for WTI oil traded on April 20, compared with a

maximum of 30,000 traded on any given day throughout 2019. BoC has confirmed it settled

an unknown number of its contracts at the -$37.63 closing rate, but has not responded to a

request for comment on the scale of customers’ losses. 

 

Traders have criticised the bank for waiting until very late in a contract’s life — when trading

tends to be thinner and more volatile — to execute the roll. Generally, market participants ten 

 

It’s just absolute madness that this was allowed to occur. 

 

We all know that commodity markets are patrolled by sharks. 

 

Well, the Settlement markets for commodities are patrolled by Orcas.. SHARK KILLERS. 

 

Trade At Settlement? TAS should stand for Trade Against Shamu! (I'll get my coat)

As I say, this is a very basic overview of this side of the market, and specifically the WTI TAS

market. 

 

Hopefully, I’ve been able to explain it clearly enough for even the most novice of traders to

grasp. 

 

I’ve dug out a few articles on the subject which also cover the MOC action in equities: 

 

China’s biggest bank halts investment in products linked to oil 

The 30 minutes that have an outsized role in US stock trading 

 

Popularity of passive investing changes rules of the game 

 

Last orders: Rise of closing auctions stirs worries in European stock markets 

 

If you do have any further questions, you know where to find me. 
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ECB.. Wait And See

 

As expected by most on the street, though admittedly I expected a bit more, ECB held firm on

their current commitments for the most part. 

 

Via ING -  

 

It was a bit as expected 

 

The European central bank has decided to take a short break of reflection to take stock of all

recent measures and their possible impact on the eurozone economy while turning some

liquidity screws. Like everybody else, the ECB is also grappling to understand how severe the

crisis actually is and how any recovery would look like. 

 

According to ECB's president Christine Lagarde, the Bank has several scenarios (due to be

published tomorrow) in which the eurozone could shrink by something between 5% and 12%

this year. In the ECB’s worst-case scenario, the ECB seems to assume that the eurozone could

see an unprecedented hit of something like -15% QoQ in 2Q after today’s -3.8% QoQ for

1Q20. 

 

Nonetheless, there are still a few additional liquidity measures that the ECB decided on today:

 

 

• A cut of the interest rates on the targeted longer-term refinancing operations (TLTRO III),

from 25bp below the refi rate and 25bp below the deposit rate for banks reaching the

‘lending performance threshold’ to 50bp below refi and 50bp below the deposit rate.

Together with last week’s easing of the collateral framework, this should form what the ECB

calls a ‘liquidity backstop’ and shows that the ECB can cut interest rates without cutting the

policy interest rates. 

 

• A new series of non-targeted pandemic emergency longer-term refinancing operations

(PELTROs) to support liquidity conditions. These will be seven additional operations until

September 2021, which will be carried out as fixed rate tender procedures with full allotment,

with an interest rate of 25bp below the refi rate. 

 

It is obvious the ECB is trying to support the eurozone economy mainly through ensuring

there is enough liquidity and extremely favourable financing conditions for the banking sector,

as this is key in providing credit to the real economy. 

 

No changes to PEPP....yet 

 

With regards to all other instruments, there were no changes today but Lagarde extensively

tried to stress her new version of ‘whatever it takes’, i.e. the ECB is ‘fully prepared to increase

the size of the PEPP and adjust its composition, by as much as necessary and for as long as

needed.’ 

 

Lagarde said that the ECB would not accept fragmentation and that PEPP could be adjusted in

terms of size and composition to ensure that monetary policy is transmitted to all sectors and

countries. On OMT, interestingly, Lagarde performed a strange balancing act, which seems to

indicate the ECB isn't really that keen. 

 

Key takeaways 

 

The ECB cannot walk on water, but it can keep interest rates unchanged and at the same time

cut rates; 

 

The main focus was on providing cheap and ample liquidity; 



 

PEPP will be the main policy tool and there seems to be clear willingness to increase its size if

need be. 

 

Two things I noted down whilst watching yesterday’s ECB event unfold. 

 

Firstly, this PELTRO, if I’ve understood it correctly, and I’m sure I have, as its ‘untargeted’ it

means that banks who use the facility can spend the funds drawn from the ECB on whatever

they desire… eg Government Bonds. 

 

So Bank ‘ABC’ can now go to the ECB be PAID 25bps (the rate of the money is set at 25bps

below the refinancing rate (0%)), it can then walk straight into the Govvie market and life all

the European Govt Bonds it desires! 

 

I assume I’m right as Bunds loved the news, and it’s definitely put them on my shopping list! 

 

Secondly, Lagarde looks and sounds soooo unconvincing up on the stage, almost like she is

just running through the motions. Is this simply poor delivery? Or is there something else

going on? For that we will wait and see, I’ll definitely be keeping one eye on the Owl of

Brussels. 

Chart Of The Day – Pandemic Plunge

U.S. personal spending plummeted in March by the most on record as widespread shutdowns

and job losses from the Covid-19 pandemic wreaked havoc on the economy’s main engine --

consumers. 

 

Household outlays, which account for about two-thirds of the economy, plunged 7.5% from

the prior month, the sharpest drop in Commerce Department records back to 1959, data

showed Thursday. The median estimate in a Bloomberg survey of economists called for a

5.1% slump. Incomes declined 2%. 

 

The numbers are the latest tally of how the shutdown was bearing down on a U.S. economy

that’s all but officially in a recession. Stay-at-home orders across the country kept consumers

from spending at restaurants, bars and retail shops. Shuttered businesses left millions of

Americans without a paycheck to spend, leaving them dependent on government assistance. 

 

After adjusting for inflation, spending slumped 7.3%, also the most ever and underscoring data



out Wednesday that showed the sharpest drop in consumer spending since 1980 during the

first quarter. Spending on durable goods slid 14.8%, while outlays for services slumped 9.5%. 

 

The whole ‘spend your way out of a recession’ will have to wait!! 

CV19 Roundup 

 

Deaths 

More than 3.27 million people have reportedly been infected by the novel coronavirus

globally, and 232,200 have died, according to a Reuters tally as of 0200 GMT on Friday.

 

Americas

* More than 1.07 million people have been infected with the new coronavirus in the United

States and 62,891 have died, according to a Reuters tally as of 0200 GMT on Friday. 

 

* Half of all U.S. states forged ahead with their own strategies for easing restrictions on

restaurants, retail and other businesses shuttered by the coronavirus crisis.  

 

* U.S. President Donald Trump said on Thursday his hard-fought trade deal with China was

now of secondary importance to the coronavirus pandemic and he threatened new tariffs on

Beijing, as his administration crafted retaliatory measures over the outbreak.  

 

* California ordered beaches in Orange County to close after crowds defied public health

guidelines to throng the popular shoreline last weekend.

 

* Canada's coronavirus curve is flat but worrying trends are emerging, according to its top

medical officer, as Alberta unveiled a plan to reopen its economy gradually.  

 

* Brazil reported a record 7,218 cases in the last 24 hours and 435 additional fatalities. 

 

* Peruvian authorities closed a busy food market in Lima after mass rapid testing confirmed

more than 160 positive cases. (Full Story) 

 

Europe 

* Britain was now past the peak of its coronavirus outbreak, Prime Minister Boris Johnson said,

promising to set out a plan next week on how the country might start gradually returning to

normal life. (Full Story) 

 

* Death toll in Italy climbed by 285, while the daily tally of new infections fell to 1,872. 

 

* Russian Prime Minister Mikhail Mishustin has been diagnosed with the coronavirus, as

confirmed cases surged past the 100,000-mark.  

 

* Ukraine reached 10,000 cases.  

 

Asia-Pacific 

* China reported 12 new cases for April 30, up from four a day earlier, bringing the national

tally to 82,874.  



 

* Japan will formally decide as early as Monday whether to extend its state of emergency,

which was originally set to end on May 6. 

 

* Thailand reported six new cases and no new death. 

 

* Malaysia will allow majority of businesses to resume operations from May 4. 

 

* Australia will consider next Friday whether to relax coronavirus-related mobility restrictions.  

 

Middle East & Africa 

 

* Turkey's death toll rose by 93 in the last 24 hours to 3,174, with 2,615 new cases of the virus.  

 

* The International Monetary Fund (IMF) approved $411 million in emergency assistance for

Ethiopia.

 

Economic Fallout

* Initial claims for state unemployment benefits totalled a seasonally adjusted 3.839 million for

the week ended April 25, the U.S. Labor Department said, while the Commerce Department

said consumer spending slumped by a record 7.5% in March.  

 

* Irish manufacturing activity suffered its sharpest monthly decline on record in April as output

collapsed, while British factory output risks falling by more than half during the current quarter,

a trade body said.  

 

* South Korean exports plunged at their sharpest pace since the global financial crisis in April.  

 

* Consumer prices in Japan's capital city fell for the first time in three years in April and

national factory activity slumped, increasing fears that the pandemic could tip the country

back into deflation.  

 

* France suffered its sharpest economic contraction since records began in 1949 in the first

quarter.  

 

* Democratic Republic of Congo has cut its 2020 economic growth forecast to -1.9% and is

expecting its economy to contract, its central bank said.  

 

* Chile's unemployment rate rose to 8.2% in the first quarter from the same period a year ago,

hitting a decade high.

Headline Roundup 

 

Stocks Drop Amid Earnings Caution; Dollar Rises 

 

U.S. futures slid along with Japanese and Australian shares, and the dollar climbed, after

sobering comments from Amazon and Apple about the impact of the coronavirus. 

 

Amazon.com warned of a possible second-quarter loss, while Apple omitted an earnings

forecast for the first time in more than a decade. While global stocks posted their best month

since 2011 in April -- spurred by a slowdown in coronavirus infections and massive stimulus



initiatives -- earnings announcements and economic data are serving a reminder of lasting

pain. 

 

The dollar halted a four-day slide and Treasuries recouped some recent losses amid the risk-

off tone Friday. The yuan retreated. Trading was limited by holidays across much of the Asian

region, and most of Europe will also be shut. 

 

trong results from Microsoft Corp., Facebook Inc. and Tesla Inc. had limited losses on the

tech-heavy Nasdaq gauges on Thursday. The S&P 500 Index posted its best month since

1987. 

 

 

Investors continue to weigh a brutal economic picture against hopes for a coronavirus

treatment and an eventual end to lockdown measures across the world. Data Friday showed

South Korea’s exports plunged the most since the 2009, as did a gauge of Japanese

manufacturing. 

 

U.S. Food and Drug Administration Commissioner Stephen Hahn said the agency is moving at

“lightning speed” to review data on Gilead Sciences’ experimental Covid-19 treatment. 

 

Meanwhile, oil headed for its first weekly gain in a month as global production cuts began to

take effect. 

 

These are the main moves in markets: 

 

Stocks 

 

Futures on the S&P 500 dropped 1.3% as of 1:21 p.m. in Tokyo after the index fell 0.9%

Thursday. 

 

Japan’s Topix Index fell 2%. 

 

Australia’s ASX/S&P 200 slumped 3.9%. 

 

FTSE 100 futures declined 1.4%. 

 

Currencies 

 

The Bloomberg Dollar Spot Index rose 0.3%. 

 

The euro fell 0.1% to $1.0945. 

 

The British pound fell 0.3% to $1.2562. 

 

The Japanese yen was little changed at 107.13 per dollar. 

 

China’s offshore yuan was down 0.7% at 7.1284 per dollar. 

 

Bonds 

 

The yield on 10-year Treasuries fell two basis points to 0.62%. 

 

Australian 10-year yields slipped to 0.87%. 

 

Commodities 

 

West Texas Intermediate crude gained 4.3% to $19.65 a barrel. 

 



Gold was little changed at $1,689 an ounce. 

 

 

Over 3.8 Million Americans Filed for Jobless Benefits Last Week as States Struggle With

Coronavirus Claims Surge 

 

Nearly four million people filed for unemployment benefits last week, bringing total claims to

more than 30 million as states struggle to process an unprecedented wave triggered by the

coronavirus pandemic. 

 

The latest weekly report on U.S. jobless claims showed that 12.4% of the U.S. workforce was

covered by unemployment benefits in the April 18 week, a record dating back to the early

1970s. The surge in unemployment-insurance claims started six weeks ago when shutdowns

to contain the virus became widespread. Americans also cut back on spending by 7.5% in

March, the biggest monthly decline on record back to 1959, and saw personal income fall by

2%, the largest decrease since 2013. Stock markets slipped on the data’s accounting of

economic damage from the virus. 

 

A day after pledging to maintain aid for the U.S. economy, the Federal Reserve said it would

expand a $600 billion lending effort aimed at small and mid-sized businesses. State and local

governments also continued work to reopen economies, with Los Angeles saying it would

offer free virus testing to all residents and Florida detailing its plan to relax stay-at-home

orders and let businesses reopen. 

 

As shutdowns to contain the pandemic hit in March, Connecticut was more than halfway

through a multiyear modernization of its unemployment insurance system when a sudden

surge in unemployment claims caused the state website that accepts applications to freeze. 

 

Labor department personnel worked all night trying to figure out what had gone wrong and

realized the website could only handle up to 8,300 applications in a single day, a fraction of

what residents were now trying to submit. After fixing that problem, they tried to figure out

what might break next, said Danté Bartolomeo, deputy commissioner of Connecticut’s labor

department. 

 

“You can’t look ahead to see what will fail and what won’t fail,” she said.

The onslaught of claims would have been a challenge under any circumstance for states to

manage. 



 

In this case, the challenge is proving even greater because many states’ unemployment

benefit systems are hamstrung by archaic, decades-old technology. Coping with relief

legislation that provides an additional $600 a week in benefits and making independent

contractors such as Uber drivers eligible has created additional strains. 

 

In the years before the pandemic, computers that process claims were functioning, so

upgrading technology wasn’t a priority, state labor department officials say. That has changed,

though. 

 

“All that old-school technology just completely doesn’t work anymore,” said Scott Jensen,

director of the Rhode Island labor department. “This current crisis is making the weaknesses

of these systems very concrete.” 

 

The consequences are now materializing. Hundreds of thousands of Americans are still

waiting to receive unemployment payments at a time when many are falling behind on bills

and can’t quickly find new jobs due to widespread business shutdowns. 

 

The administrative problems mean the official tally of claims is almost certainly an undercount.

About 600,000 people tried to apply for benefits in the week ended April 23 but were unable

to file due to long waits or other reasons, according to Alexander Bick, an economics

professor at Arizona State University, and Adam Blandin, an economics professor at Virginia

Commonwealth University, based on a survey they conducted with about 3,000 individuals. In

the same week nearly five million people had applied but were awaiting a decision on their

eligibility and about 2.6 million successful claimants were still waiting for their first payment,

they estimated. 

 

There are signs that the volume of initial claims is starting to ease. Last week’s national level

of claims was down 44% from the peak of 6.9 million touched in the week ended March 28.

Claims in 46 states have declined since the last full week of March. 

 

Two exceptions are Georgia and Florida, where initial claims have been elevated in recent

weeks. In Florida, 939,000 claims have been filed in the past two weeks, the most in the

nation. The Walt Disney World theme park in Orlando, Fla., furloughed workers who were

previously being paid last week. In Georgia, more than 5% of the state’s labor force sought

unemployment benefits last week, the highest share in the country. 

 

For now, front-line administrators in state labor departments, who have become a lifeline to

millions of furloughed workers, are working to keep up with the demand for benefits as phone

lines are jammed up and websites are inundated. 

 

 

Surging Tech Stocks Nearly Push Nasdaq Out of the Red 

 

The Nasdaq Composite stock index is on the cusp of recouping all its losses for the year. 

 

The index, which is powered by big tech companies such as Microsoft Corp., Apple Inc.,

Amazon.com Inc., Alphabet Inc. and Facebook Inc., was off as much as 24% year to date in

late March during the coronavirus-driven market rout. It has rebounded sharply since then,

cutting its losses for 2020 to just 0.9%. 

 

Other major stock indexes remain much deeper in the red: The S&P 500 has lost 9.9% this

year, the Dow Jones Industrial Average has dropped 15% and the Russell 2000 index of small-

cap companies has fallen 21%. 



The reason for the Nasdaq’s outperformance? The index is a gauge weighted by market value

of the more than 2,700 stocks listed on the Nasdaq Stock Market. The five tech stocks are

disproportionately large, accounting for 39% of the index’s total heft. 

 

In the S&P 500, those same stocks make up 20% of the index. 

 

As investors assess a stock market and economy jolted by the coronavirus pandemic, they

are betting the technology stocks that drove much of the recent decadelong bull rally will

continue to lead the way. 

 

Amazon shares have jumped 34% in 2020, and Microsoft shares have climbed 14%. Alphabet

shares returned to positive territory for the year Wednesday after the search giant beat

expectations for first-quarter revenue, and Apple edged above the flatline Thursday.

Facebook is still down modestly. 

 

After long attracting investors with their promise of growth, the big tech companies have only

increased their draw as the U.S. economy confronts the likelihood of a recession. And with so

much uncertainty, investors predict these megacap firms have the wherewithal to make it

through the coming months. 

 

“While growth is important, that’s more of a long-term thing,” said Amy Kong, chief investment

officer at Barrett Asset Management. “But let’s say the virus lasts more than six months, if

that’s the base case. Let’s say it’s a one-year thing, or maybe even more: Who out there has

the balance sheet to stay alive, to survive out of this whole mess?” 

 

That impulse favors the tech sector. The Nasdaq Composite climbed 15% in April, its best

month since June 2000. The index is still down 9.4% from its February record. 

 

 

Boris Johnson promises road map out of lockdown 

 

Boris Johnson has pledged to reveal a “road map” next week on how the country will leave

the coronavirus lockdown and get back to work, as he declared Britain was “past the peak” of

its Covid-19 outbreak. 

 

But the prime minister said he would not risk lifting restrictions too soon and exposing the

country to a “second spike” of infections, as he spoke at his first daily press conference since

recovering from the virus. 

 

Mr Johnson, who is planning to ramp up testing and tracing in the community to keep the



virus in check, said the government would be guided by the Covid-19 reproduction rate — the

so-called “R number” — which he said was below 1. This means the number of people newly

infected with the virus is falling. “Nothing we do should lift the R or reproduction rate back

above 1,” said Mr Johnson. 

 

“I will be setting out a comprehensive plan next week, to explain how we can get our

economy moving; how we can get our children back into school, back into childcare; and how

we can travel to work and how we can make life in the workplace safer,” he said. 

 

“You will get a road map, a menu of options and dates. The timing of each individual measure

will depend on where we are in the epidemic.” 

 

 

EU members clash over state aid rules to tackle coronavirus 

 

Brussels plans for a further relaxation of its rules on state aid have been caught up in an

increasingly hard-fought pan-European debate over whether government bailouts are

skewing the single market.  

 

The European Commission has been holding discussions with member states over the details

of its temporary coronavirus-related state aid regime, which allows capitals to rush through

help to companies crippled by the lockdowns.  

 

An update from the commission tackling injections of equity and hybrid debt by governments

is expected to be released as soon as next week. The decision has been preceded by tense

consultations with capitals amid warnings that deeper-pocketed member states are gaining

an unfair advantage because of their ability to subsidise key industries.  

 

“The Germans, Danes, Dutch and Austrians have a lot of money to throw at this,” said one EU

official. “It’s part of this risk that the recovery will be asymmetric.”  

 

Since coronavirus broke out in the continent, the EU has rushed through measures to cushion

the impact of the pandemic on businesses. A key moment came at the start of March, when

Ursula von der Leyen, the commission president, promised to inject flexibility into state aid

rules restricting governments’ ability to subsidise companies given the “exceptional

circumstances” created by the outbreak. 

 

The EU’s bid to avoid mass bankruptcies and even higher unemployment has seen a torrent

of government notifications for accelerated approval of government support: as of the middle

of this week, the commission had approved €1.9tn of state aid measures, via 95 decisions,

covering 26 member states plus the UK.  

 

Germany has accounted for a disproportionate share of the aid approved, prompting

complaints in southern capitals that they will suffer from unfair competition and weaker

economic recoveries because they have less capacity to support them. Germany has

accounted for 52 per cent of the aid approved — roughly twice its share of the EU economy,

according to commission data.  

 

“If a country, thanks to the [added flexibility] of the state aid rules that we have all agreed, can

inject liquidity of this size to its companies, there is part of the internal market that is not going

to function, because it does not have access to this liquidity,” said one senior Spanish official.

“The risk is the rupture of the single market”.  

 

EU officials have been discussing a further relaxation of the rules by allowing countries to

inject equity and debt into businesses suffering as a result of the pandemic. Ahead of the

decision, member states have been haggling with the commission over the terms and

conditions attached to the financing to bailed-out companies. Constraints include a ban on

paying out dividends, buy back shares or provide bonuses or similar remuneration, according



to proposals seen by the Financial Times. 

Model Portfolio 

 

A better day for the Risk Off boys yesterday, thankfully. 

 

I trust you all saw the alert on PiQViP about adding to the short CAD position. 

 

As mentioned earlier in the Ramble, I’m eyeing up a Bund purchase but due to the European

holiday that won’t be today. 

 

A trade I will be doing today is selling June WTI, likely within the next hour. This has been one

helluva short squeeze, especially on the close last night as June Brent expired, the

risk/reward in looking for a test of the recent lows with the June expiry closing in is just too

good to pass up.

As always, check @PiQViP for any updates throughout the day.



Looking Ahead 

 

Extremely light day on the expected data and speaker front. 

 

A reminder that it is a European Bank Holiday today so expect things to be on the quiet side

(Famous last words!).  

 

Have a great weekend, 2 days or 3, it does not matter as long as you take some time to relax. 

 

And don’t forget….. Keep it tight!
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