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Stocks High On Drugs And Recovery Optimism

After the close saw a HUGE swathe of Risk On trade following the announcement that a drug

manufactured by Gilead may be the silver bullet to kill CV19, this was then followed by

Trump’s ‘Recovery Roadmap.”

SP500...
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On the drug front, the FT reports –  

 

Gilead’s remdesivir drug has shown early positive signs that it might be effective in treating

coronavirus, in a study of patients who have taken it on a compassionate use basis.  

 

The New England Journal of Medicine published a small study analysing data from 53

patients, which found that about 68 per cent improved after being treated with remdesivir, an

antiviral that some experts hope could stop the Sars-CoV-2 virus from replicating. The drug

was originally developed for Ebola, but has never been approved. 

 

But the study did not have a control arm, so the results cannot be compared against patients

who did not receive the drug, and should not be treated as conclusive. Large randomised

control trials evaluating the drug — and others — are underway across the world.  

Jonathan Grien, the epidemiologist who was the lead author of the journal article, said they

cannot draw “definitive conclusions from these data, but the observations from this group of

hospitalised patients who received remdesivir are hopeful”.  

 

No control arm and they are limiting their choice of words to ‘hopeful’, forgive me for being a

pessimist but this sounds more like a publicly-traded company trying to sound upbeat for a

bid in their stock price than any earth shattering breakthrough in the fight against CV19.

 

Now onto trump’s presser and his ‘Recovery Roadmap.’ 

 

Via BBG –  

 

President Donald Trump unveiled guidelines on reopening the U.S. economy that could allow

states and employers to abandon within four weeks most social distancing practices to curb

the coronavirus outbreak. 

 

Trump has been eager to return Americans to work and to schools even as the outbreak

crests in the U.S., with more than 650,000 cases and more than 31,000 deaths. He briefed

governors Thursday on guidelines his administration titled “Opening Up America Again.” 

 

“We can begin the next front in our war,” trump told reporters at the White House. “We’re

opening up our country. We have to do that.” 

 

Trump said some states could start the reopening process “literally tomorrow” but declined to



say which ones. He later said 29 states are “in that ballgame -- not for opening -- but be ready

to open relatively soon.” 

 

The guidelines recommend that states document a “downward trajectory” in cases of

coronavirus and flu-like illnesses for two weeks before beginning a three-phase process to

return to near normal work and social life. States should document another two weeks of

declining cases before proceeding from one phase to another, the guidelines say, while a

“rebound” in case numbers could mean reimposing some or all restrictions. 

 

Schools, daycares and bars shouldn’t reopen before phase two, according to the guidelines,

while restaurants, movie theaters and sports venues could open in phase one if they practice

“strict social distancing.” 

 

“We’re going to build this economy back bigger, better, stronger than ever before,” trump

said. 

 

Deborah Birx, one of the top public-health experts on the White House coronavirus task force,

said state leaders will have leeway to decide how quickly to proceed. 

 

“We did not put a timeline on any of the phases,” Birx said. “We want the governors, with the

data that they have community by community, to be setting up those timelines.” 

 

The guidelines mark a nearly complete retreat from trump’s claim earlier this week that he had

total authority to order states to reopen the U.S. economy, which has practically collapsed

after Americans began isolating themselves last month to avoid infection. Trump’s assertion

triggered a sharp backlash from governors who said he was overstepping his constitutional

powers.

 

So those guidelines... 

 

The administration's 18-page guidance document details three phases to reopen state

economies, with each phase lasting, at minimum, 14 days.

 

They include some recommendations across all three phases including good personal 

hygiene and employers developing policies to ensure social distancing, testing and contact 

tracing. 

 

Phase one - includes much of the current lockdown measures such as avoiding non-essential 

travel and not gathering in groups. But it says large venues such as restaurants, places of 

worship and sports venues "can operate under strict physical distancing protocols". 

 

Phase two - allows non-essential travel to resume. The guidance says schools can reopen and 

bars can operate "with diminished standing-room occupancy". 

 

Phase three - states which are still seeing a downward trend of symptoms and cases can 

allow "public interactions" with physical distancing and the unrestricted staffing of worksites. 

Visits to care homes and hospitals can resume and bars can increase their standing room 

capacity. 

 

Some regions could begin returning to normal after a month-long evaluation period, at the 

earliest, according to the document. 

 

In places where there are more infections or where rates begin to rise, it could take longer. 

 

The co-ordinator of the White House coronavirus task force, Dr Deborah Birx, told Thursday's 

briefing that as states worked through the three phases, they could allow for more and more 

employees to return to work in increments. 

 



Phase three would be the "new normal", she said, and would still include suggestions that 

vulnerable people should avoid crowded spaces. 

 

Now, forgive me if I’m wrong here (or indeed talking my own book – being low risk and all), 

but this sounds to me to be very far from the touted ‘we are getting the economy open 

tomorrow’ BS that trump has been promising over the past few days. 

 

It also seems to put all the authority at State level, possibly a way for him to distance himself 

from failure, I’m sorry, but this doesn’t do anything for me. 

 

TLDR Time – The tsunami of risk on trade we saw after hours last night seemed overly 

optimistic and was likely amplified by poor liquidity. 

 

I’m very reluctant to get sucked in by all this, as such, for now, I remain happy to be short risk. 

Jobless Claims Top 20 Million
 

Another Thursday Jobs Report, millions more add to the pile. 

Via JPM –  

 



The weekly count of initial jobless claims filings declined from around 6.6mn during the week

ending April 4 to around 5.2mn during the weekending April11. This latest reading was still a

massive a mount of claims filings relative to pre-COVID19 norms but it was somewhat more

favourable than expectations. The level of claims filings has now declined in two straight

weeks and these recent decline suggest that the number of new layoffs each week — while

still very large — has come down somewhat relative to what occurred very shortly after activity

restrictions started being implemented across the country (generally around mid-March).

Zooming out from trying to understand weekly changes in the economy, it seems clear that

the BLS’s April employment report should show a significant drop in employment and a large

increase in the unemployment rate—there have been about 22mn initial claims filed since the

reference week for the March employment report and one more week to go —in terms of data

reporting— until the reference week for the April report (the week ending April 18). Similarly,

the count of continuing claims filings has increased substantially since the reference week for

the March report. 

 

More colour from the WSJ –  

 

Economists estimate the bulk of job losses occurred in industries that were ordered by

government officials to close, including restaurants, hotels and mall retailers. States including

Georgia, Michigan and Texas indicated in Thursday’s report that recent layoffs were occurring

in accommodation, food service and retail sectors, but also noted job loss in manufacturing,

health care, administrative support and waste-management jobs. Thursday’s report doesn’t

give specific figures by industry. 

 

Gregory Daco, chief U.S. economist of Oxford Economics, projects that in the April jobs report,

8 million to 10 million jobs could be lost in other sectors—including lawyers, architects,

consultants and other business-service providers, among outpatient health-care employees

and in information sectors, such as media and telecommunications. The level of job

destruction among just those mainly white-collar industries could be on par with the total jobs

lost in the 2007-09 recession, he said. 

 

The government’s claims report doesn’t specify if layoffs were temporary or permanent, but

other data suggests many workers expect to return to their jobs when allowed to do so.

Nearly half of workers who reported themselves as newly unemployed in March said they

were on a temporary layoff, up from 29% in February. In the states of Colorado and

Washington, which require large employers to specify whether layoffs are temporary or

permanent, 70% this year have been temporary. In the prior recession, less than 1% were. 

 

More than one in five workers in Hawaii, Michigan and Rhode Island have filed for jobless

benefits in the past four weeks, the highest rates of filing in the country. 

 

The most claims were filed in California, 2.8 million, representing 14.5% of the state’s labor

force. The next-highest totals were in Pennsylvania at 1.3 million, or 19.8% of workers, and

New York at 1.2 million, or 12.4% of the labor force. The relatively low share filing in New York

could suggest more claims are coming from one of the hardest-hit states. 

 

Rhode Island may provide an early glimpse of the effect of the stimulus package on claims.

The state received about 37,000 applications for unemployment benefits from April 7 through

last Saturday, 22,000 of which were from workers applying for expanded assistance under

the emergency federal relief. 

 

A couple point worth noting here..  

 

Persistently high claims would indicate layoffs spreading across industries, and the economy

will need a prolonged period, perhaps years, to regain lost jobs. However, the high level of

people seeking claims doesn’t mean monthly employment data will change by the same

magnitude. 



 

That is because some of those seeking benefits in recent weeks may have been jobless

before the pandemic and are only now seeking aid. Others filing claims might not be counted

as unemployed under a statistical definition that requires a survey respondent to be actively

seeking work. Laid-off workers may instead be counted as out of the labour force, perhaps

because they aren’t looking for employment because of fear of illness or because of family-

care responsibilities. 

 

However you cut it, these numbers are mind-melting, so much so that above a certain amount

the data almost becomes irrelevant, by this I mean, 5 million or 9 million, does it matter which?

The numbers we are talking about are so vast that both tell us the same story, and it does

grim reading. 

 

I’m starting to feel the need to lean away from the jobs data for the time being (until we see an

improving trend), in favour of gauges of productivity, output and spending. 

 

Chart Of The Day- Pandemic Effect

Worker applications for jobless benefits surged the past four weeks with a wide-ranging

impact. In South Dakota, 4.9% of the workforce filed, while in Hawaii 21.7% did.

WuFlu Update

DEATHS AND INFECTIONS

 

Reported cases of the coronavirus crossed 2.14 million globally and 143,744 people have died,

according to a Reuters tally as of 0200 GMT on Friday. 

 

AMERICAS 

 

* U.S. President Donald Trump laid out new guidelines on Thursday for states to emerge from

a coronavirus shutdown in a staggered, three-stage approach.  

 

* Sources told Reuters the U.S. FDA may have dropped its quality-control standards too far as

it scoured the world for scarce supplies of chloroquine drugs.  

 

* Seven Northeastern states extended a shutdown until May 15 to contain the pandemic.  



 

* The number of people hospitalized for the novel coronavirus and related deaths in New York

fell to their lowest levels in more than a week. 

 

* Canada's border restrictions with the U.S. will remain in place "for a significant time" as the

two nations fight the outbreak, Prime Minister Justin Trudeau said.  

 

* The U.S. defence secretary said he believed China's leaders have been misleading and

opaque about the outbreak and does not trust that they are being truthful even now.  

* Mexico's president said the country was looking to return to normal beginning June 1, with

schools and businesses reopening provided people comply with anti-coronavirus health

measures until then.  

 

* A daughter of famed drug lord Joaquin "El Chapo" Guzman and several Mexican cartels

have been doling out aid packages.  

 

* Brazilian President Jair Bolsonaro fired his health minister after clashing with him over how

to fight the new coronavirus, and again called for states to end stay-at-home orders.  

 

EUROPE 

 

* Europe is in eye of the storm, with the number of cases nearing a million, and should move

with extreme caution when considering easing lockdowns, the WHO's regional director said.  

 

* Britain extended its nationwide lockdown as stand-in leader Dominic Raab ordered Britons

to stay at home for at least another three weeks.  

 

* Luxury carmaker Ferrari RACE.MI has begun making parts to convert snorkel masks into

respirators for treating patients with coronavirus and protecting medical workers.  

 

* Britain's economy looks set for a widely feared record contraction after figures showed retail

spending plunged by more than a quarter and one in four firms stopped trading temporarily.  

 

* Ireland has contained and effectively suppressed the first wave of the outbreak in the

population at large but not in nursing homes where its spread remains a concern, the

country's chief medical officer said.  

 

ASIA-PACIFIC 

 

* Mainland China reported on Friday that new confirmed cases of the coronavirus fell to a two-

week low, as infections involving travellers arriving from abroad sharply fell.  

 

* Japan's prime minister expanded a state of emergency to include the entire country and said

the government was considering cash payouts for all.  

 

* India charged a Muslim leader with culpable homicide not amounting to murder for holding a

gathering last month that authorities say led to a big jump in infections.  

 

* Indonesia expects the number of cases to peak between May and June with around 95,000

infections, a government adviser said.  

 

* Australian public life could be constrained for another year, Prime Minister Scott Morrison

warned.  

 

* Singapore's health ministry confirmed 728 new coronavirus infections on Thursday, a new

daily record, taking the total in the city-state to 4,427.  

 

MIDDLE EAST AND AFRICA 



 

* Saudi Arabia is facing the global crisis from a position of strength, given its strong financial

position and reserves, with relatively low government debt, its finance minister said.  

 

* Coronavirus outbreaks across the Middle East threaten to shatter the lives of millions of

already destitute people in conflict zones, the International Committee of the Red Cross

(ICRC) said.  

 

* Coronavirus cases in Africa could shoot up from thousands now to 10 million within three to

six months according to very provisional modelling, a regional World Health Organization

(WHO) official said.  

 

* Six Gulf Arab states approved Kuwait's proposal for a common network for food supply

safety.  

 

* Jordan's Prime Minister said spending priorities have changed to focus on benefits to

alleviate hardships suffered by many people under a tight lockdown.  

 

* Israel's military said it has begun converting common home-use respirators into ventilators

capable of providing potentially life-saving breathing support for COVID-19 patients.  

 

ECONOMIC FALLOUT 

 

* Asian stocks gained as President Donald Trump's plans to gradually re-open the U.S.

economy offset grim economic data from China.  

 

* China's economy shrank for the first time in almost three decades of records in the first

quarter, a survey showed.  

 

* Most U.S. firms in China currently have no plans to relocate production to other parts of the

country or abroad.  

 

* Hedge fund Elliott Management said global stocks could ultimately lose half of their value

from February's high, according to a letter sent to clients.  

 

* The United States opposes creation of liquidity through issuance of the IMF's Special

Drawing Rights as part of the response to the pandemic, U.S. treasury secretary said.  

 

* ConocoPhillips COP.N said it would slash spending and cut U.S. oil output by about 30% of

this year's target, the largest cut so far by a major shale producer to deal with an

unprecedented drop in oil demand.  

 

* Louis Vuitton owner LVMH LVMH.PA posted a 17% drop in comparable sales in the first

quarter due to the pandemic, as government-imposed lockdowns forced it to close stores and

production sites in key markets.  

Headline Roundup

China’s First-Quarter GDP Plunges on Coronavirus 

 

China’s economy shrank 6.8% in the first three months of 2020 compared with a year earlier,

the first such contraction since Beijing began reporting quarterly gross domestic product in

1992. 

 

The collapse foreshadows the pain expected in the U.S. and around the world as the

coronavirus pandemic shuts borders, halts business activity and cripples global supply chains. 



 

Following a 6.0% gain in the last three months of 2019, the pullback was actually gentler than

the 8.3% median forecast of 15 economists polled by The Wall Street Journal. Compared with

the previous quarter, China’s GDP contracted by 9.8%. 

 

The underlying picture offered some signs of recovery after a nadir in February, though the

numbers underscored the weakness of consumer spending. China’s urban jobless rate,

largely static around 5% for years despite the ups and downs of the economy, remained at an

elevated 5.9% at the end of March, after a record 6.2% reading in February. 

 

Industrial production for the quarter was down 1.1% from a year earlier, better than the

expected 7.5%, while fixed-asset investment was off 16%, in line with expectations. Property

investment was down 7.7% and housing sales off 23%. 

 

Retail sales in March were off 16% from a year earlier, much worse than the 8.0% expected. 

 

While the coronavirus has flattened economies around the world, China has been reckoning

with it the longest. The virus first emerged there late last year, and by late January authorities

had shut down much of central Hubei province, population nearly 60 million. The suspension

of all but the most essential commercial activity lasted for roughly two months. 

 

“The nature of this shock is really different than anything we’ve ever seen in our lifetimes,”

said Andrew Tilton, chief Asia Pacific economist for Goldman Sachs. On an annualized basis,

he said, the first-quarter hit put China on pace for the deepest hit in more than four decades. 

 

“I don’t think we’ve seen anything like this since 1976,” Mr. Tilton said—the year Mao Zedong

died. 

 

Funding Exhausted for $350 Billion Small-Business Paycheck Protection Program 

 

Lawmakers again fell short of an agreement on the next round of coronavirus emergency aid

Thursday, as a $350 billion loan program for small businesses ran out of money and millions

more Americans filed for employment benefits, bringing fresh urgency to the negotiations. 

 

Republicans want to approve $250 billion more for the small-business loans, meant to support

worker paychecks, before moving on to other aid and stimulus proposals. Democrats want to

make changes to the small-business program and include money for hospitals, state and local

governments, and food assistance to recipients alongside it. 

 

In public comments Thursday, neither side showed signs of conceding ground. House

Minority Leader Kevin McCarthy (R., Calif.) told reporters that Congress could include

additional funding for hospitals and state and local governments in later legislation, urging

approval for the small-business funds immediately. 

 

“Right now billions are going out to the hospitals and we’re going to make sure they have it,

but that account isn’t empty,” he said. “So if this account is empty, let’s make sure it’s filled.” 

 

But House Speaker Nancy Pelosi (D., Calif.) said that funding shortfalls for municipal and state

governments also necessitated immediate action. Governors and mayors across the country

have called on Congress to quickly appropriate more aid. 

 

“We hope that the administration will recognize those needs and not deprive state and local,

as well as hospitals as well as small businesses of every opportunity to meet the needs of the

people we serve,” she said. 

 

In a call with lawmakers, President Trump indicated that he was open to considering other

funds with the small-business loan program, according to Sen. Roy Blunt (R., Mo.). 

 



“Apparently the president’s open to discussing another topic or two,” Mr. Blunt said. 

 

Later, in his daily coronavirus press briefing, Mr. Trump struck an upbeat note on the

prospects for the aid being approved but said differences remained. Of the Democrats, he

said: “They’re trying to get things, and we’re not too happy with what they’re trying to get.” 

 

Macron warns of EU unravelling unless it embraces financial solidarity 

 

Emmanuel Macron has warned of the collapse of the EU as a “political project” unless it

supports stricken economies such as Italy and helps them recover from the coronavirus

pandemic.  

 

Speaking to the FT from the Elysée Palace, the French president said there was “no choice”

but to set up a fund that “could issue common debt with a common guarantee” to finance

member states according to their needs rather than the size of their economies. This is an

idea that Germany and the Netherlands have opposed. 

 

The EU faced a “moment of truth” in deciding whether it was more than just a single economic

market, with the lack of solidarity during the pandemic likely to fuel populist anger in southern

Europe, Mr Macron said. 

 

“If we can’t do this today, I tell you the populists will win — today, tomorrow, the day after, in

Italy, in Spain, perhaps in France and elsewhere,” he said. 

 

“I believe [the EU] is a political project. If it’s a political project, the human factor is the priority

and there are notions of solidarity that come into play . . . the economy follows on from that,

and let’s not forget that economics is a moral science.” 

 

France is pushing for the creation of a joint fund or EU budget allocation of about €400bn in

addition to emergency assistance already offered by the European Central Bank and other EU

institutions to mitigate the economic fallout of coronavirus-related lockdowns across the bloc.  

 

While Italy, Spain and other eurozone members are backing the initiative, Germany, the

Netherlands and other northern member states strongly resist mutualising debt, arguing that it

would make their taxpayers liable for other countries’ borrowings. EU leaders are to hold a

video conference next Thursday to discuss the plan and other emergency tools. 

 

Asked if failure to agree on such a fund would risk triggering the collapse of the eurozone, Mr

Macron replied: “Yes, we must be clear — and also of the European idea.” 

 

Hedge Fund Hotshots Suffer Humbling Losses in Coronavirus Chaos 

 

Some of the hedge fund industry’s biggest names made history in March -- for all the wrong

reasons. 

 

Firms run by Ray Dalio, Michael Hintze, Adam Levinson and others suffered their worst-ever

losses last month, with some funds down as much as 40% as the coronavirus pandemic

battered global markets. Overall, three out of four hedge funds lost money, according to

preliminary data compiled by Bloomberg. 

 

That kind of performance by some of the world’s most prominent firms undermines the

rationale for hedge funds, which in theory are supposed to make money when other

investment strategies backfire during downturns and periods of volatility. The poor showing

might also lead investors to question why they’re paying hedge funds some of the highest

fees in the money management industry. 

 

“March has been a devastating month for some funds and some strategies,” said Ed Rogers,

head of Tokyo-based Rogers Investment Advisors. “Many funds are going to be throwing up



gates and going into survival mode.” 

 

Dalio’s Bridgewater Associates saw its flagship Pure Alpha II hedge fund get caught on the

wrong side of the sell-off that began in late February, sending it down about 16% last month.

The market chaos hit Bridgewater at the “worst possible moment,” when its portfolios were

tilted to benefit from buoyant markets, he wrote to investors in mid-March. 

CIRCUIT BREAKERS (Apr 16) 

*E-MINI S&P: 

 

During non-US trading hours 

 

Jun' 20 (M0 Futures) – Hard upside or downside limit of 5% from 1800EDT/2200GMT to

0930EDT/1330GMT (2650.00 downside/ 2929.00 upside)

 

During US trading hours (Futures) 

 

Futures have no limit up

 

Limit Down (M0 Futures) 

 

Level 1: 7% fall to 2594.00 

Level 2: 13% drop to 2426.00 

Level 3: 20% decline to 2230.00 

------------------------------------------------------------------------------------------------------------------------------------- 

 

*NASDAQ 

 

During non-US trading hours 

 

Jun' 20 (M0 Futures) – Hard upside or downside limit of 5% from 1800EDT/2200GMT to

0930EDT/1330GMT (8310.25 downside/ 9185.75 upside)



 

During US trading hours (Futures) 

 

Futures have no limit up

 

Limit Down (M0 Futures) 

 

Level 1: 7% fall to 8135.00 

Level 2: 13% drop to 7609.50 

Level 3: 20% decline to 6996.50 

------------------------------------------------------------------------------------------------------------------------------------- 

 

*DOW JONES: 

 

During non-US trading hours 

 

Jun'20 (M0 Futures) – Hard upside or downside limit of 5% from 1800EDT/2200GMT to

0930EDT/1330GMT (22235 downside/ 24587 upside)

 

During US trading hours (Futures) 

 

Futures have no limit up

 

Limit Down (M0 Futures) 

 

Level 1: 7% fall to 21754 

Level 2: 13% drop to 20352 

Level 3: 20% decline to 18704 

Model Portfolio
 

Well given the short risk nature of the Model Portfolio, last night’s events have knocked the

PnL slightly, but as things stand, nothing to be overly concerned with. 

 

Barring any surprises, I don’t see much changing on the position front ahead of the weekend. 

 

You know the drill by now, Twitter for intra-day updates.

Of course, check @PiQViP for any updates throughout the day.

https://twitter.com/piqvip


Looking Ahead
 

Relatively quiet on the calendar today but given the overnight news you can expect a noisy

session, especially given it’s OPEX Friday. 

 

On OPEX, make a note of the expiry times (below) and be cautious of increased volatility in

each contract as the Options contract ticks off. 

 

I’m particularly looking for comments later today from US Governors in response to trump’s

latest ‘recovery roadmap’. 

 

Have a great weekend. Keep it tight! 

 





PriapusIQ

Write a comment...

Publish

Home Archive Morning Ramble Payment Plans Contact

Privacy Policy

T&Cs

https://www.priapusiq.com/profile/b6c1534e-acac-4f8c-9ba3-243f2780fce2
https://www.priapusiq.com/
https://www.priapusiq.com/archive
https://www.priapusiq.com/morning-ramble
https://www.priapusiq.com/payment-plans
https://www.priapusiq.com/copy-of-current-home
https://www.priapusiq.com/privacy-policy
https://www.priapusiq.com/terms

