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Morning all, it's already been a very busy one so I won't keep you too long.

Just a quick note to say that its a UK Bank Holiday tomorrow (a May Day and VE Day double

bubble!) so there won't be a Ramble.

It is NFP day however so I will, of course, post as many previews etc on that as possible via

the premium Twitter feed.

Been getting some really positive feedback re the research etc that I'm posting which is great,

I may set up a daily folder where I can just drop it into for you guys to scan at your pleasure,

as you can imagine, I'm time poor right now so anything I can do to make the process more

efficient for all parties the better.

As always, please PLEASE keep the feedback coming, PiQ is only in its third month and I want

continual improvement.

FORZA!

BoE - Keep Calm And Hold On

As I predicted yesterday (gotta promote your winning calls!), BoE did bugger all this morning

and it was all about their outlooks and language.
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Cable was relieved that the "brrrrrrrrrrrrrrrrrrrrrrrrrrrrr" of the printers remained silent on

Threadneedle Street.

A great initial review of the morning inaction by Semaphore Macro -

The BoE left base rate unchanged and the asset purchase target was also left unchanged at

£645B. After the Bank had already slashed rates to 0.1% it was widely expected. There was

dissent in the vote on bond buying with 2 members - Haskel and Saunders - voting to

increase purchases by a further £100B as current QE is expected to reach target by the

beginning of July. The updated inflation forecasts brought sharp downward revisions for this

year. Investment is expected to drop 26%, consumer spending 14%, with unemployment set to

rise to 8%. Overall GDP is seen down 14% this year, but the BoE expects a rise of 15% in 2021.

Inflation meanwhile could fall below 1% in coming months and average just 0.6% this year, but

the BOE expect the measure to rise back to 2% over the next two years. So the central

scenario is a sharp, temporary slump with a slow recovery.

I'll get further analysis posted up on @PiQViP for you as and when it lands.

Chart Of The Day - Minding The Gap



It was a wild few weeks but the daily range of the SPX is slowly returning to normal, given the

fact that the extreme moves were as a result of funding issues (which appear to be resolved -

for now) as much as negative news, I'd be surprised is we see a return to the heady days of

March with >150 point swings becoming par for the course again.

That doesn't mean I don't fancy stocks to make their way south again, I clearly do, given that I

remain short, I just believe the markets are far more orderly now.

Vola sellers in clover!

CV19 Roundup 

 

Deaths

More than 3.76 million people have been reported to be infected by the novel coronavirus

globally and 262,458 have died, according to a Reuters tally as of 0503 GMT on Thursday.

 

Americas

* More than 1.23 million people have been infected in the United States and 73,792 have died,

according to a Reuters tally as of 0505 GMT on Thursday. 

 

* U.S. President Donald Trump said his coronavirus task force would shift its primary focus to

reviving business and social life, while Secretary of State Mike Pompeo blamed China for the

deaths of hundreds of thousands of people and demanded again it share information about

the outbreak.  

 

* Death toll in Canada rose by about 5% to 4,111 on Wednesday.  

 

* Colombia declared a second state of emergency to support sectors of the economy that will

remain shut down for an extended period.  

 

* Brazil registered a record 10,503 new cases in the last 24 hours and 615 deaths. Its

President Jair Bolsonaro's spokesman, Otavio do Rego Barros, has tested positive and is

currently quarantined in his home.  

 

* Mexico reported 1,609 new cases and 197 additional fatalities. At least 47 residents and

three workers have been infected at a retirement home in the northern Mexican state of



Nuevo Leon.  

 

* El Salvador will from Thursday temporarily suspend public transport and the measure would

remain in place for 15 days.  

 

* Total cases in Panama reached 7,731 on Wednesday, a rise of 208 from the previous day,

and deaths climbed by eight to 218.

 

Europe

* Total cases in Germany increased by 1,284 to 166,091 and fatalities rose by 123 to 7,119.

* Deaths in Italy climbed by 369 on Wednesday, while the daily tally of new infections also

rose by 1,444.

* Spain has extended the state of emergency for two more weeks from Sunday.

* The United Kingdom has drawn up a three-stage plan to ease its lockdown, The Times

newspaper said.

* Number of new cases in Russia rose by more than 10,000 for the fourth consecutive day.

 

Asia-Pacific

* China reported two new cases for May 6, unchanged from the same number of increases

the day before, with the total tally touching 82,885 and deaths at 4,633.  

 

* India's national tally rose to 52,952, up by 3,561 over the previous day, and the death toll

rose by 89 to 1,783. The spurt in cases has come from the densely packed metropolises of

Mumbai, Delhi and Ahmedabad.  

 

* Thailand reported three new cases, bringing its total to 2,992.

 

Middle East & Africa

* Turkey said it has brought the outbreak under control, and will set out new social guidelines

and business practices to prevent any resurgence.  

 

* Shops and industrial enterprises in Bahrain can open from Thursday, while restaurants will

stay closed to in-house diners.  

 

* The World Bank will grant $7 million to Zimbabwe to help it fight the pandemic.  

 

* To help fight the economic impact of the pandemic, the International Monetary Fund's (IMF)

executive board approved $739 million in emergency financing to help Kenya, while Uganda

will receive an emergency loan worth $491.5 million from the IMF too. 

 

Economic Fallout

* Asian shares pared early losses after Chinese exports proved far stronger than even bulls

had imagined, while U.S. bond investors were still daunted by the staggering amount of new

debt set to be sold in coming weeks.  

 

* Lockdowns are pummelling gas demand in the world's biggest buyers of liquefied natural

gas (LNG), pushing Asia's spot prices to record lows.  

 

* Italy's public debt is set to rise to nearly 160% of gross domestic product this year as the

economy shrinks due to the crisis, the EU executive estimated.  



 

* The Philippines' economic growth unexpectedly shrank in the first quarter. GDP contracted

0.2% in January to March from the same period last year, the first decline since the fourth

quarter of 1998.  

Headline Roundup

Asian Stocks Trade Mixed

Asian stocks were mixed and U.S. futures pushed higher Thursday as investors digested a

surprise rise in China’s exports amid mixed global economic data. Treasuries pared an

overnight decline. 

 

S&P 500 futures extended gains and the offshore yuan rose after Chinese exports beat

expectations in April. Japanese shares stayed lower as traders in Tokyo returned from

holidays. South Korean shares fluctuated and Hong Kong stocks slipped. European futures

climbed. The dollar held gains, while the yen continued to trade near the highest since mid-

March. Benchmark Treasury yields ticked lower.

China’s exports unexpectedly rose in April even as the coronavirus pandemic damaged global

demand. Exports rose 3.5% in dollar terms in April from a year earlier, beating economists’

forecasts that they would shrink by 11%. Imports fell. 

 

Elsewhere, oil swung around $24 a barrel as investors weighed small signs of recovering

demand against a huge glut that’s testing global storage capacity limits.

These are some of the main moves in markets: 

 

Stocks

 

Futures on the S&P 500 Index added 0.7% as of 1:43 p.m. in Tokyo. The index fell 0.7% on

Wednesday. 

The Topix Index dropped 0.4%. 

Australia’s S&P/ASX 200 Index fell 0.4%. 

South Korea’s Kospi rose 0.4%. 

The Shanghai Composite was little changed. 

Hong Kong’s Hang Seng Index fell 0.6%. 

Euro Stoxx 50 futures rose 0.4%.

Currencies 

The yen slipped 0.1% to 106.23 per dollar. 

The offshore yuan traded at 7.1164 per dollar, up 0.2%. 

The euro was flat at $1.0799.

Bonds 

The yield on 10-year Treasuries dipped one basis point to around 0.69%. 

Australia’s 10-year bond yield rose almost two basis points to 0.94%.

Commodities

West Texas Intermediate crude rose 0.9% to $24.21 a barrel. 

Gold rose 0.4% to $1,691.95 an ounce.



Putin Approval Rating Hits Record Low As Virus Crisis Deepens

President Vladimir Putin’s approval rating has fallen to a record low amid widening economic

damage from the coronavirus pandemic and the slump in oil prices, Russia’s main export

earner, an opinion poll showed.

Support for Putin fell to 59% in April from 63% the month before, the worst result since he

came to power in 2000, according to the poll published Wednesday by the independent

Moscow-based Levada Center. Its phone survey of 1,608 people was conducted from April

24-27 and had a margin of error of 2.4 percentage points. 

 

“Putin is facing a very difficult and unprecedented situation,” said Andrei Kolesnikov, an

analyst at the Carnegie Moscow Center. “This economic crisis has hit much faster and harder

than ones in the past.”

Russia’s economy is forecast to contract by 5.5% in 2020, according to the International

Monetary Fund. The unemployment rate could double to 10% even though companies are

trying to avoid lay-offs by reducing pay, government newspaper Rossiiskaya Gazeta reported

Tuesday, citing the vice-rector of the state-run Financial Academy, Alexander Safonov. 

 

Russian authorities on Wednesday set out a three-stage plan for gradually lifting the lockdown

imposed to contain the spread of the coronavirus, without specifying any timetable. Moscow

Mayor Sergei Sobyanin announced that industry and the construction sector could restart

work from May 12, though he kept in place other restrictions that have shuttered all but

essential business and confined most of the city’s 12 million inhabitants to their homes since

March 30. 

 

Another April 24-27 poll released by Levada on Wednesday showed that fewer than half of

respondents -- 47% -- are prepared to support constitutional changes that would allow Putin to

stay in power potentially to 2036 by skirting a ban on serving more than two presidential

terms. Lawmakers have approved the revised constitution but the pandemic forced Putin to

postpone a popular vote to endorse the changes scheduled for April 22. 

 

State pollster Russian Public Opinion Research Centre, or VTsIOM, in a March 12 survey -- two

days after Putin endorsed the move to allow him to stay on when his current term expires in

2024 -- put backing for the constitutional changes at 64%.

U.K. Could Ease Lockdown Monday With Firms Warning of Difficulty

The U.K. is set to ease parts of its nationwide lockdown Monday, with companies warning that

continuing social distancing will hurt any economic recovery. 

 

Speaking to Parliament Wednesday, Prime Minister Boris Johnson said he wants to start

relaxing some measures from next week “if we possibly can,” with a full statement on his

plans due Sunday. The premier is under pressure to get the British economy moving again

without causing another surge of the virus, after the U.K. became the first European nation to

record more than 30,000 deaths from the pandemic. 

 

Seeking to mitigate the growing economic damage of the coronavirus crisis, Johnson’s

government is drawing up guidance for employers on how to return to work safely as part of

relaxing lockdown restrictions. But in a sign of the challenges facing Britain, a survey by the

Institute of Directors said only about half of firms would be able to operate at full capacity

under social distancing rules, and a majority would take more than a month to return to pre-

lockdown activity levels even if all measures were lifted. 

 

“Leaving lockdown, when it happens, won’t be plain sailing for business,” said Jonathan



Geldart, director general of the IoD, whose survey covered 800 company directors. “Social

distancing presents an unprecedented challenge for firms, and some may be simply unable to

make it work.” 

 

Here’s How Boris Johnson Is Planning to Lift the U.K.’s Lockdown 

 

The IoD’s findings temper some of the optimism from a similar British Chambers of Commerce

survey this week, which suggested most U.K. businesses could be up and running days after

restrictions are lifted. Chancellor of the Exchequer Rishi Sunak is currently considering how to

wind down some of the unprecedented economic support that has kept British firms afloat,

facing warnings of mass insolvencies and redundancies if he moves too quickly. 

 

Daily Coronavirus News Conference From U.K. Government 

Rishi SunakPhotographer: Matt Dunham/AP/Bloomberg 

On the national lockdown, various newspaper reports suggested the easements Johnson is

likely to announce Sunday include measures such as allowing unlimited exercise, sunbathing

and picnics in parks. 10 Downing Street declined to comment on the specifics of Johnson’s

plans. 

 

“What people want to see is a careful, sensible program attracting the widest possible support

to continue to suppress the disease right down but to allow our economy to start up again,”

Johnson said in Parliament.

Coronavirus Casts Deep Chill Over U.S.-China Relations

Relations between the U.S. and China, strained for years, have deteriorated at a rapid clip in

recent months, leaving the two nations with fewer shared interests and a growing list of

conflicts. 

 

The Trump administration has moved to involve much of the U.S. government in a campaign

that includes investigations, prosecutions and export restrictions. Nearly every cabinet and

cabinet-level official either has adopted adversarial positions or jettisoned past cooperative

programs with Beijing, an analysis of their policies showed. 

 

Chinese officials, for their part, are following through on President Xi Jinping’s call last fall to

resist anything they perceive as standing in the way of China’s rise. They have stepped up

military activities in the contested South China Sea and intimidation of Taiwan, a U.S. ally, and

state media has issued extraordinary public denunciations of Secretary of State Mike Pompeo. 

 

The coronavirus pandemic has deepened the rancor, bringing relations between the two to a

modern-day nadir. Both governments are forgoing cooperation and trying to outmaneuver

each other to shape events in the post-pandemic world order. 

 

President Trump, who has sharply criticized China for its handling of the outbreak, has said he

is considering using tariffs and other ways to collect compensation for it from Beijing, though

senior officials signaled this week that the administration is holding off on punishing China

economically.

About two-thirds of Americans have an unfavorable view of China, according to a Pew

Research Center survey of 1,000 Americans conducted in March. That is the most negative

assessment since Pew began asking the question in 2005, and a nearly 20 percentage point

increase since the Trump administration began. Positive views of China’s Mr. Xi also are at

new lows. 

 

Members of Mr. Trump’s re-election campaign want to make his tough China policy a central

issue. They believe it appeals to working-class supporters and ties his presumed Democratic



opponent, former Vice President Joe Biden, to what many in Washington characterize as the

Obama administration’s more accommodating posture to Beijing.

ECB to resist German court order to justify bond purchases

The European Central Bank is expected to resist pressure from Germany’s constitutional court

for it to produce a justification of its massive purchases of government bonds, according to

several members of its governing council. 

 

Four ECB council members told the Financial Times on Wednesday that they were

determined it should not respond directly to the German court, arguing such a move would

impinge on the central bank’s independence and expose it to pressure from other national

courts. A majority of ECB council members oppose giving a response, they said. 

 

The constitutional court in Karlsruhe on Tuesday ordered the German government to ensure

the ECB carried out a “proportionality assessment” of its purchases of government bonds to

ensure their “economic and fiscal policy effects” did not outweigh other policy objectives.  It

threatened to prevent the Bundesbank, Germany’s central bank, from making further asset

purchases if the ECB failed to comply within three months. 

 

The German court stunned lawyers and legal scholars by partially rejecting a 2018 ruling by

the European Court of Justice that ECB bond buying was legal. According to legal scholars it

was the first time a national court had declared an ECJ judgment invalid and could undermine

the uniform application of EU law, one of the bloc’s most important achievements. 

 

“The court’s arguments are ridiculous and we could easily answer them in five minutes, but

we absolutely should not do so,” said one member of the ECB council, who added that this

view was shared by the 24 other members of the bank’s top decision-making body who held

a conference call on Tuesday evening to discuss the judgment. 

 

“What is the risk if we reply?” the council member asked. “When the time comes to raise

interest rates, another court in a different country will challenge us — then what?” 

 

“In my view we should not prepare any special response for the German court,” said a second

ECB council member. 

Model Portfolio

 

So yesterday I added to the short June WTI position, so far so good on that front.

As always, check @PiQViP for any updates throughout the day.

Of the various trades I'm monitoring right now, adding to the length in US Bonds is grabbing

me the most at these levels. Though as of writing this I'm not committed to added today, we'll

see what happens.



Looking Ahead 

I packed day on the schedule front with a steady stream of data and speakers crossing the

wires throughout the day.

Now that the BoE is out the way, many will be looking to the Initial Jobless Claims data out of

the US as the next most important point of data.

Remember what I said last week about the fact that these numbers have almost become

meaningless due to the sheer scale of them, note again that I believe your focus should be on

Continuing Claims as we are now in a period of looking for signs of recovery and the

unemployed returning to work.



Speaker/event wise, the calendar is full, and you can expect a repeat of yesterday with more

anti-china rhetoric out of the US and most likely, further negative comments out of the EU

regarding the German court ruling, more of the latter will continue to weigh on the EUR.

A quick note on NFP tomorrow (I'll post all the previews I can get my paws on for you), in my

humble opinion, it has the making of being hugely over-hyped.

Much like the issue with the IJC, we know the number is going to be HUGE, does it matter if it

is 15 or 25 million? Probably not much.

The markets have made it clear they are far more concerned about forward-looking data,

potential treatment news and of course news on reopening economies, and I make them

right. 

 

Have a great day, keep it tight. 

 







PriapusIQ

Write a comment...

Publish

Home Archive Morning Ramble Payment Plans Contact

Privacy Policy

T&Cs

https://www.priapusiq.com/profile/b6c1534e-acac-4f8c-9ba3-243f2780fce2
https://www.priapusiq.com/
https://www.priapusiq.com/archive
https://www.priapusiq.com/morning-ramble
https://www.priapusiq.com/payment-plans
https://www.priapusiq.com/copy-of-current-home
https://www.priapusiq.com/privacy-policy
https://www.priapusiq.com/terms

